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CANADIAN EVALUATION SOCIETY
2-555 HALL AVE EAST
RENFREW, ON
K7V 4M7
May 29, 2021
Andrews & Co. Chartered Professional Accountants
Professional Corporation
540 Lacolle Way
Ottawa, Ontario K4A 0N9
Dear Sirs:
We are providing this letter in connection with your audit of the financial statements of the Canadian Evaluation
Society for the year ended June 30, 2020, for the purpose of expressing an opinion as to whether the financial
statements present fairly, in all material respects, the financial position, results of operations, and cash flows of the
Canadian Evaluation Society in accordance with Canadian generally accepted accounting principles.
We acknowledge that we are responsible for the fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations and for the design and implementation of internal
controls to prevent and detect fraud and error. We have assessed the risk that the financial statements may be
materially misstated as a result of fraud, and have determined such risk to be low. Further, we acknowledge that
your examination was planned and conducted in accordance with Canadian generally accepted auditing standards
so as to enable you to express an opinion on the financial statements. We understand that while your work
includes an examination of the accounting system, internal control and related data to the extent you considered
necessary in the circumstances, it is not designed to identify, nor can it necessarily be expected to disclose, fraud,
shortages, errors and other irregularities, should any exist.
Certain representations in this letter are described as being limited to matters that are material. An item is
considered material, regardless of its monetary value, if it is probable that its omission from or misstatement in the
financial statements would influence the decision of a reasonable person relying on the financial statements.
We confirm, to the best of our knowledge and belief, as of May 29, 2021, the following representations made to you
during your audit.
Financial statements
1.
The financial statements referred to above present fairly, in all material respects, the financial position of
the Society as at June 30, 2020 and the results of its operations and its cash flows for the year ended
June 30, 2020 and 2019 in accordance with Canadian accounting standards for not-for-profit
organizations.
Completeness of information
2.
We have responded fully to all enquiries made to us and have made available to you all financial records
and related data and all minutes of the meetings of directors and committees of directors.
3.

There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.

4.

We are unaware of any known or probable instances of non-compliance with the requirements of regulatory
or governmental authorities, including their financial reporting requirements.

5.

We are unaware of any violations or possible violations of laws or regulations the effects of which should be
considered for disclosure in the financial statements or as the basis of recording a contingent loss.

.......... initial
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We have identified to you all known related parties and related party transactions, including guarantees,
non-monetary transactions and transactions for no consideration.

Fraud and error
7.
We have no knowledge of fraud or suspected fraud affecting the Society involving management;
employees who have significant roles in internal control; or others, where the fraud could have a non-trivial
effect on the financial statements.
8.

We have no knowledge of any allegations of fraud or suspected fraud affecting the Society's financial
statements communicated by employees, former employees, analysts, regulators or others.

9.

We believe that the effects of the uncorrected financial statements misstatements summarized in the
accompanying schedule are immaterial, both individually and in the aggregate, to the financial statements
taken as a whole.

Recognition, measurement and disclosure
10.
We believe that the significant assumptions used in arriving at the fair values of financial instruments as
measured and disclosed in the financial statements are reasonable and appropriate in the circumstances.
11.

We have no plans or intentions that may materially affect the carrying value or classification of assets and
liabilities reflected in the financial statements.

12.

All related party transactions have been appropriately measured and disclosed in the financial statements.

13.

The nature of all material measurement uncertainties has been appropriately disclosed in the financial
statements, including all estimates where it is reasonably possible that the estimate will change in the near
term and the effect of the change could be material to the financial statements.

14.

We have informed you of all outstanding and possible claims, whether or not they have been discussed
with legal counsel.

15.

All liabilities and contingencies, including those associated with guarantees, whether written or oral, have
been disclosed to you and are appropriately reflected in the financial statements.

16.

The Society has satisfactory title to all assets, and there are no liens or encumbrances on the Society's
assets.

17.

We have disclosed to you, and the Society has complied with, all aspects of contractual agreements that
could have a material effect on the financial statements in the event of non-compliance, including all
covenants, conditions or other requirements of all outstanding debt.

18.

There have been no events subsequent to the balance sheet date up to the date hereof that would require
recognition or additional disclosure in the financial statements.

19.

We have reviewed and approved all of the accounting classifications and journal entries that were made by
your firm during the course of the engagement. We acknowledge our responsibility to record these in our
accounting records.
.......... initial
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We hereby acknowledge that Andrews & Co. Chartered Professional Accountants Professional Corporation
have made us aware of your legal obligations under the Proceeds of Crime (Money Laundering) and
Terrorist Financing Act. We hereby acknowledge that we are aware of the potential conflict of interest that
may arise as a result of your legal obligations under this Act and authorize Andrews & Co. Chartered
Professional Accountants Professional Corporation to release and disclose information about the Canadian
Evaluation Society as required by statute.

21.

Based on the information that is currently available, we have assessed the impact of the COVID-19 virus on
the operations of the Society and consider it appropriate for the financial statements to be prepared on a
going concern basis.

22.

We confirm that the Society owns no tangible capital assets as defined in Section 4433 of the Chartered
Professional Accountants Canada Handbook.

Yours truly,
CANADIAN EVALUATION SOCIETY
________________________________
Doaa Saddek
President
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May 29, 2021

The Audit Committee
Canadian Evaluation Society
2-555 Hall Ave East
Renfrew, ON
K7V 4M7
Dear Audit Committee Members:
This letter has been prepared to assist you with your review of the financial statements of Canadian
Evaluation Society for the year ended June 30, 2020. We look forward to meeting with you and
discussing the matters outlined below.

Significant Risks
No significant risks were identified during the engagement.
Significant Matters Arising
Changes to Audit Plan
There were no changes to the audit plan (as previously presented to you).
Other Matters
We have not identified any other significant matters that we wish to bring to your attention at this time.

Significant Difficulties Encountered
There were no significant difficulties encountered during our audit.
Comments on Accounting Practices
Accounting Policies
The significant accounting policies used by the Society are outlined in Note 2 to the financial
statements.
There were no significant changes in accounting policies. We note that, consistent with prior years,
the Society has elected to recognize membership revenue upon receipt instead of across the period
of the membership. This is a departure from Canadian accounting standards for not-for-profit
organizations and as a result, our audit opinion has been qualified in this respect.
Uncorrected Misstatements
We accumulated uncorrected misstatements that we identified during our audit and communicated
them to management. As the accumulated uncorrected misstatements are below the overall
materiality of $10,900 we do not require the adjustments to be recorded.

.../2
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Significant Deficiencies in Internal Control
A deficiency in internal control exists when a control is designed, implemented or operated in such a
way that it is unable to prevent, or detect and correct, misstatements in the financial statements on a
timely basis, or when a control necessary to prevent, or detect and correct, misstatements in the
financial statements on a timely basis is missing.
A significant deficiency in internal control is defined as a deficiency or combination of deficiencies in
internal control that, in the auditor's professional judgment, is of sufficient importance to merit the
attention of those charged with governance.
To identify and assess the risks of material misstatement in the financial statements, we are required
to obtain an understanding of internal control relevant to the audit. This understanding is used for the
limited purpose of designing appropriate audit procedures. It is not used for the purpose of
expressing an opinion on the effectiveness of internal control and, as a result, we do not express any
such opinion. The limited purpose also means that there can be no assurance that all significant
deficiencies in internal control, or any other control deficiencies, will be identified during our audit.

We did not identify any control deficiencies that, in our judgment, would be considered significant
deficiencies, apart from those outlined below:
Issue Heading
The issue:
As a not-for-profit organization, the Society is required to file its T2 and its NPO Information Return
within six months of its tax year-end. This filing requirement has not been met for its June 30, 2020
year-end.
We recommend that the filing for fiscal 2020 is completed as soon as possible and that the timetable
for fiscal 2021 is reviewed to ensure the Society is able to meet its NPO filing requirements.

Written Representations
In a separate communication, as attached, we have requested a number of written representations
from management in respect to their responsibility for the preparation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations.
Other Audit Matters of Governance Interest
We did not identify any other matters to bring to your attention at this time.
We would like to thank management and staff for the assistance they provided to us during the audit.
We hope the information in this findings letter will be useful. We would be pleased to discuss them
with you and respond to any questions you may have.
This letter was prepared for the sole use of those charged with governance of Canadian Evaluation
Society to carry out and discharge their responsibilities. The content should not be disclosed to any
third party without our prior written consent, and we assume no responsibility to any other person.

.../3
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-3To ensure there is a clear understanding and record of the matters discussed, we ask that members
of the Audit Committee sign their acknowledgement in the spaces provided below. Should any
member of the Audit Committee wish to discuss or review any matter addressed in this letter or any
other matters related to financial reporting, please do not hesitate to contact us at any time.
Yours truly,

Timothy F. Malleau CPA, CGA, LPA
Partner

Acknowledgement of Audit Committee:
We have read and reviewed the above disclosures and understand and agree with the comments
therein:

CES President

Per:

Title:

Per:

Title: CES Treasurer

Date:

6/4/2021

Date: 06/04/2021
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CLIENT NAME: Canadian Evaluation Society YEAR END DATE: June 30, 2020
Documents to be returned to client:
1)
2)
3)
4)
5)
6)
Client's signature:

Bank statements
Bank reconciliations
Cheque stubs
(Customer) invoices
(Vendor) bills
Purchase receipts
6/4/2021

Date:_______________________
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INDEPENDENT AUDITOR'S REPORT

To:

The Members of Canadian Evaluation Society

Qualified Opinion
We have audited the financial statements of Canadian Evaluation Society (the "Society"), which
comprise the statement of financial position as at June 30, 2020, and the statements of operations,
changes in unrestricted net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.
In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at June 30, 2020, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).
Basis for Qualified Opinion
The Society recognizes revenue from membership fees when received which constitutes a departure
from ASNPO. The Society's records indicate that, had management recognized the revenue from
membership fees when earned, the Society would have reported deferred revenue of $135,332 (2019
- $178,024) and unrestricted net assets would have decreased by $135,332 (2019 - $178,024) in the
statement of financial position as at June 30, 2020. The membership fees revenue for the year would
have increased by $42,692 (2019 - $500) and deficiency of revenues over expenditures for the year
in the statement of operations would have decreased by $42,692 (2019 - increase in revenues over
expenditures of $500). Unrestricted net assets in the statement of unrestricted net assets would have
decreased by $42,692 (2019 - $500) for the year ended June 30, 2020.
The Society derives revenue from the regional chapters in the form of self assessed, in-class
sanctioned courses, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Society. Therefore, we were not able to determine whether any adjustments might be necessary to
revenue from in-class sanctioned courses, (deficiency) excess of revenues over expenditures, and
cash flows from operations for the years ended June 30, 2020 and 2019, current assets as at June
30, 2020 and 2019, and net assets as at July 1 and June 30 for both the 2020 and 2019 years.
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Society in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
Other Matter
The financial statements of the Society for the year ended June 30, 2019 were audited by another
auditor who expressed a modified opinion on those financial statements on January 10, 2020.
Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.
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In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Society's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:


Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society's internal control.



Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Society to cease to continue as
a going concern.



Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ottawa, Ontario
May 29, 2021

CHARTERED PROFESSIONAL ACCOUNTANTS
PROFESSIONAL CORPORATION
LICENSED PUBLIC ACCOUNTANTS
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CANADIAN EVALUATION SOCIETY
STATEMENT OF FINANCIAL POSITION
As at June 30, 2020
2019

2020
ASSETS
CURRENT
Cash
Short term investment - Note 3
Accounts receivable
Prepaid expenses
HST receivable

$

INVESTMENTS - Note 3

199,551
10,258
58,990
23,764
12,467

$

256,384
15,142
15,786
47,970
11,847

305,030

347,129

306,515

301,295

$

611,545

$

648,424

$

57,066
121,098

$

100,405
-

LIABILITIES
CURRENT
Accounts payable and accrued liabilities
Unearned revenue - Note 4

INTERNALLY RESTRICTED FUND - Note 5
UNRESTRICTED NET ASSETS

$
The accompanying notes are an integral part of these financial statements
Approved on behalf of the board

Director
Director

4

178,164

100,405

200,000
233,381

200,000
348,019

433,381

548,019

611,545

$

648,424
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CANADIAN EVALUATION SOCIETY
STATEMENT OF OPERATIONS
Year ended June 30, 2020
2019

2020
REVENUES
Membership fees
E-Institute course fees
Professional designation
SSHRC journal support
CES sanctioned in-class courses
Interest income
Royalties
Other
CES conference revenue
Grants

$

EXPENDITURES
Advocacy
CES conference expenses
CESEF case competition
Chapter fee share
Conference contributions
E-Institute course development
Grant expenses
Journal
National Council activities
National office and operations manager
Office and general
Professional designation
Strategic partnership
Translation

(DEFICIENCY) EXCESS OF REVENUES OVER EXPENDITURES
BEFORE SPECIAL PROJECTS
Special projects - Note 6
(DEFICIENCY) EXCESS OF REVENUES OVER EXPENDITURES
The accompanying notes are an integral part of these financial statements

5

237,199
79,694
43,926
30,000
11,880
8,988
6,245
4,251
-

$

269,430
52,790
42,944
30,000
26,860
7,160
8,470
5,985
333,081
11,246

422,183

787,966

500
29,819
49,432
97,726
2,449
45,060
42,221
143,974
34,912
45,141
4,903
21,411

1,500
259,825
15,000
47,838
11,067
47,191
11,246
49,484
79,816
131,525
30,261
46,690
4,980
12,454

517,548

748,877

(95,365)

39,089

19,273

4,000

$ (114,638)

$

35,089
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CANADIAN EVALUATION SOCIETY
STATEMENT OF CHANGES IN UNRESTRICTED NET ASSETS
Year ended June 30, 2020
2019

2020
UNRESTRICTED NET ASSETS, BEGINNING OF YEAR

$

(DEFICIENCY) EXCESS OF REVENUES OVER EXPENDITURES
UNRESTRICTED NET ASSETS, END OF YEAR
The accompanying notes are an integral part of these financial statements
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348,019

$

35,089

(114,638)
$

233,381

312,930

$

348,019
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CANADIAN EVALUATION SOCIETY
STATEMENT OF CASH FLOWS
Year ended June 30, 2020
2019

2020
CASH FLOWS FROM OPERATING ACTIVITIES
(Deficiency) excess of revenues over expenditures
Change in non-cash working capital items
(Increase) decrease in accounts receivable
Decrease (increase) in prepaid expenses
Increase in HST receivable
(Decrease) increase in accounts payable and accrued liabilities
Increase (decrease) in unearned revenue

$ (114,638)

CASH FLOWS FROM INVESTING ACTIVITY
Increase in investments

$

35,089

(43,204)
24,206
(620)
(43,339)
121,098

4,006
(30,147)
(6,998)
64,015
(6,315)

(56,497)

59,650
(49,455)

(336)

(DECREASE) INCREASE IN CASH

(56,833)

10,195

CASH, BEGINNING OF YEAR

256,384

246,189

CASH, END OF YEAR

$

The accompanying notes are an integral part of these financial statements
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199,551

$

256,384
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CANADIAN EVALUATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2020
1.

NATURE OF OPERATIONS
Canadian Evaluation Society (the "Society") was incorporated without share capital under Part II
of the Canada Business Corporations Act. On September 8, 2014 the Society received
Certification of Continuance under the Canada Not-for-profit Corporations Act and as a not-forprofit organzation is exempt from income taxes under section 149(1)(l) of the Income Tax Act of
Canada.
The Society is dedicated to the advancement of evaluation theory and practice, promoting
leadership, knowledge, advocacy and professional development for members and non-members.

2.

SIGNIFICANT ACCOUNTING POLICIES
These financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations ("ASNPO"). The significant accounting policies are detailed below.
(a) Revenue recognition
The Society follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue in the year in which the related expenses are
incurred.
Course and conference revenues are recognized in the year during which the activities are
held.
Membership fee revenue is recognized when funds are received.
Interest income is recognized on an accruals basis.
Royalty revenue is recognized when the royalty fees are earned.
SSHRC journal support, professional designation and contributed services revenue is
recognized in the year the service is provided.
Grants and other revenue are recognized when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.
(b) Cash
Cash consists of balances with financial institutions and cash on hand.
(c) Investments
Short term investments are recorded at fair market value.
(d) Contributed services
Contributions of materials and services are recognized in the financial statements at fair
value at the date of contribution, but only when a fair value can be reasonably estimated and
when the materials and services are used in the normal course of operations, and would
otherwise have been purchased.

8
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CANADIAN EVALUATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2020
2.

SIGNIFICANT ACCOUNTING POLICIES, continued
(e) Volunteer services
The Society receives the services of many volunteers. Although these services materially
benefit the Society, their fair value is not readily determinable. Accordingly, these volunteer
services are not recognized in these financial statements.
(f)

Use of estimates
The preparation of financial statements in conformity with ASNPO requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. By their nature,
these estimates are subject to measurement uncertainty. The effect of changes in such
estimates on the financial statements in future periods could be significant. Accounts
specifically affected by estimates in these financial statements are accounts payable and
accrued liabilities.

(g) Financial instruments
(i) Measurement of financial instruments
The Society initially measures its financial assets and liabilities at fair value.
Investments are subsequently measured at fair value. All other financial instruments
are subsequently recorded at cost or amortized cost.
(ii)

Impairment
For financial assets measured at cost or amortized cost, the Society determines
whether there are indications of possible impairment. When there is an indication of
impairment, and the Society determines that a significant adverse change has occurred
during the period in the expected timing or amount of future cash flows, a write-down is
recognized in (deficiency) excess of revenues over expenditures. If the indicators of
impairment have subsequently decreased or no longer exist, the previously recognized
impairment loss may be reversed to the extent of the improvement. The carrying
amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously.
The amount of the reversal is recognized in (deficiency) excess of revenues over
expenditures.

(iii) Transaction costs
Transaction costs related to financial instruments that will be subsequently measured at
fair value are recognized in (deficiency) excess of revenues over expenditures in the
period incurred. Transaction costs related to financial instruments subsequently
measured at amortized cost are included in the original cost of the asset or liability and
recognized in (deficiency) excess of revenues over expenditures over the life of the
instrument using the straight-line method.
3.

SHORT-TERM INVESTMENTS AND INVESTMENTS
Investments consist of guaranteed investment certificates with interest rates that vary from 1.2%
to 2.5%. Short-term guaranteed investment certificates mature in April 2021. Long-term
guaranteed investment certificates mature in July 2021.

9
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CANADIAN EVALUATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2020
4.

UNEARNED REVENUE
Unearned revenue relates to amounts received for the 2020 annual conference which had to be
cancelled as a result of the COVID-19 pandemic. Amounts that were not refunded have been
deferred and will be applied to the virtual conference that will take place in the subsequent fiscal
year.

5.

INTERNALLY RESTRICTED FUND
The Society's Board of Directors internally restricted net assets of $200,000 to be held as a
reserve to cover the cost to dissolve the Society should the Board decide to cease operations.

6.

SPECIAL PROJECTS

2019

2020

7.

Diversity working group
Review of contract templates
Strategic plan development/implementation
IT development working group
Canadian Government Executive

$

4,315
5,300
4,158
3,000
2,500

$

4,000
-

Total

$

19,273

$

4,000

COMMITMENTS
The Society routinely enters into contracts with arms length individuals/companies for the
provision of various services. The commitments disclosed in these financial statements may not
include contracts whose amounts are not material.
The Society has engaged the services of a company to provide management and accounting
services for the period from July 1, 2020 to June 30, 2023 at a fee of $98,162 for the first year,
excluding applicable taxes, increasing at an annual rate of 2.5% thereafter.

8.

CONTINGENT LIABILITIES
Subsequent to the year-end, the Society has been informed that the Canada Revenue Agency
will be performing a review of one the Society's HST filing periods. The outcome of this review is
not presently determinable and, accordingly, no provision for settlement has been recorded in the
accompanying financial statements. Adjustments from this review, if any, will be recorded once
known.

10
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CANADIAN EVALUATION SOCIETY
NOTES TO THE FINANCIAL STATEMENTS
Year ended June 30, 2020
9.

FINANCIAL INSTRUMENTS
The Society does not enter into financial instrument agreements, including derivative financial
instruments, for speculative purposes.
There is no significant change in the risk profile for the financial instruments of the Society
compared to the prior year.
The Society's main financial risk exposures and its financial risk management policies are as
follows:
(a) Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss to the
other party by failing to discharge its obligations. The Society is exposed to credit risk
associated with its holdings of cash and investments with a financial institution. To mitigate
this risk, the Society places its cash and investments with a Canadian chartered bank and
as a result, management considers the credit risk to be low.
(b) Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Society is exposed to liquidity risk in its accounts
payable and accrued liabilities. Management considers that sufficient liquidity is maintained
by regular monitoring of cash flow requirments to ensure that it has the necessary funds to
meet its obligations as they fall due. As a result, in the opinion of management, the liquidity
risk exposure to the Society is low.

10.

COMPARATIVE AMOUNTS
The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year. The changes do not affect prior year earnings.

11.

SUBSEQUENT EVENTS
Beginning in March 2020, the Governments of Canada and Ontario, as well as a number of
foreign governments, instituted emergency measures as a result of the COVID-19 virus. The
virus has had a major impact on Canadian and international securities and currency markets, as
well as consumer activity, which may significantly impact the Society’s financial position, its
results of operations and its cash flows. It is not currently possible to accurately quantify or
estimate that impact. No adjustments have been made to these financial statements in relation to
the COVID-19 virus.
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